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Contradictions Cited in ITT Case 


By Jack Anderson 

The Justice Department and 
International Telephone and 
Telegraph are now trying to 
lie their way out of a scandal 
over the suspicious, sudden 
settlement of a landmark anti- 
trust suit against ITT. 

In earlier columns, we dis- 
closed a remarkable ITT memo 
indicating the Justice Depart- 
ment granted the favorable 
settlement in exchange for 
cash support of the upcoming 
Republican convention in San 
Diego. 

The author of the memo, 
ITT , lobbyist Dita Beard, told 
us she arranged the settle- 
ment herself in a private con- 
versation with Attorney Gen- 
eral John Mitchell at a Ken- 
tucky dinner party. 

Mitchell refused to talk to 
us. A spokesman, John Hush- 
en, urged us to withhold our 
story until he could “get our 
ducks in a row.” He then 
waited three days before call- 
ing, us back with a terse state- 
ment from Mitchell. 

The statement says the At-, 
torney General “was not in- 
volved in any way with the 
Republican National Commit- 
tee convention negotiation? 
and had no knowledge of any- 
one from the committee or 
elsewhere dealing with Inter- 
national Telephone and Tele- 
graph” 

This is false. In mid-May last 


.year, California Lt. Gov. Ed 
Reinecke and an aide, Edgar 
Gillenwaters, met with Mitch- 
ell in his Washington office to 
discuss efforts to hold the con- 
vention in San Diego. 

Mitchell Misleads 

We could not reach Rein- 
ecke, But Gillenwaters told us 
he and Reinecke personally in- 
formed Mitchell that ITT had 
offered to put up as much as 
$400,000 to support a GOP 
convention in San Diego. 

“He liked the idea of (hav- 
ingjthe convention in) San Di- 
ego,” . Gillenwaters said of 
Mitchell. “He didn’t need any 
persuading. He said, ‘If you 
can do it, more power to 
you.’ ” 

ITT also issued a statement 
on the matter which insisted 
that only its lawyers were au- 
thorized to deal with the Jus- 
tice Department on the anti- 
trust cases. “Neither Mrs. 
Beard nor anyone else except 
legal counsel . was authorized 
to carry on such negotiations,” 
the statement said. 

This is also false. Felix Ro- 
hatyn, an investment banker 
and director of ITT, told us he 
held a series , of about a half- 
dozen secret meetings during 
the merger negotiations with 
Deputy Attorney General 
Richard Kleindienst. Rohatyn 
said he was specifically au- 
thorized to “make the case on 


the economic side” by ITT 
President Harold S. Gene;n. 

Rohatyn’s acknowledgment 
also puts the lie to an earlier 
statement by Kleindienst, who 
has been named to rep! ace 
•Mitchell as Attorney General. 
On December 13, Kleindienst 
wrote to Democratic National 
Chairman Larry O’Brien to 
deny that high-level political 
pressure had been exerted on 
the Justice Department’s anti- 
trust staff in the ITT case. 

“The settlement between 
the Department of Justice and 
ITT was handled and nego- 
tiated exclusively by Assisi ant 
Attorney General Richard W. 
McLaren (then head of the 
anti-trust division),” the Klein- 
dienst letter said. 

Obviously, if Kleindienst 
were holding secret talks vdth 
Rohatyn on the case, it could 
not have been “handled” and 
negotiated “exclusively” by 
McLaren and ITT’s lawyers. 

Under the Dome 

Sen. Jennings Randolph, the 
West Virginia Democrat who 
fought for the eighteen-year- 
old vote for 30 years, recently 
went home to personally es- 
cort a college student to the 
voter registration desk. The 
unawed young lady registered 
Republican . . . Sen. Marlow 
Cook (R-Ky.), ' ranking minor- 
ity member of the Senate 
Penitentiaries Subcommittee, 
will soon be taking a hard- 


look at the federal prison re- 
habilitation programs. Cook 
hopes to kick off two days of 
hearings .this April with testi- 
mony by James Hoffa . . . £ 

As a member of the power-’ 
ful Senate Commerce Commit-;! 
tee, Indiana Democrat Vancet 
Hartke will have a lot to say 
about whether the national no- 
fault; automobile insurance bill 
ever reaches the Senate floor. 
His opinion may be colored 
somewhat by the fact that he 
is a full-fledges, dues-paying 
($175 per year) “sustaining 
member” of the American 
Trial Lawyers Association — ’ 
the lawyers’ group which is 
lobbying mightily to kill the 
no-fault proposal ... 

The black-owned Afro-Amer- 
ican newspaper appeared on 
the newsstand in a Senate din- 
ing room recently and stayed 
there exactly one day before, 
irate Senate Restaurants Man- 
ager Joseph Diamond banned 
it.” . . . Doug Toms, ‘ Federal - 
highway safety director, may 
leave' his job to. take a crack 
at politics in Washington state. . 
Toms was bitterly disappoint- 
ed when he couldn’t get De- 
troit to put airbags in all pas- 
senger cars by the 1974 mod- • 
els. He recuperated from the 
setback with a breezy 21-day 
junket, to Japan to visit auto 
plants and see whether Honda 
can develop a safer motor- 
cycle. 
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